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People who need people: harnessing the 
P2P base as a target market

James Enck
Daiwa Securities SMBC/Daiwa Institute of Research
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Who I am and what I do

• European Telecom 
Analyst/Global Telecom 
Strategist.

• Two years ago I started to 
focus on the bear case for 
the incumbents – changes 
in technology and 
consumer behavior that 
will disrupt traditional 
business models.
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For more information…

 

james.enck@dir.co.uk

http://eurotelcoblog.blogspot.com
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Background

• My professional interest in this subject: 
– Telcos control broadband pipes
– They are battling cannibalization of their core business

• VoIP & voice/video IM (some of these are P2P applications)
• Cellular substitution
• Cable triple play

– They don’t want to be reduced to a “dumb pipe”
– They think they have to do content too
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Market size and nature

• OECD data shows a jump from 7m concurrent 
P2P users in April ’03 to 10m one year later. 
Users collectively share 10 petabytes of data.

• Seven of the top ten file sharing countries are in 
Europe. In France and Germany nearly 1% of the 
total population engages in file sharing.

• A platform shift is occurring. Fast Track users 
have been stable since late 2002, but the total 
market has grown significantly.
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The platform shift
Recipients of the shift, e.g., BitTorrent, indicate a 

more intense interest in video.

Source: OECD
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Video is a European passion

Source: OECD
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Imposing costs
• In France 31m films are downloaded each month, but from 

non-commercial sites. 19% of internet users in France have 
downloaded films, but only 4% have paid for them.

• P2P accounts for c.80% of broadband ISP traffic. 
CacheLogic estimates European ISPs will spend 
EUR100m this year on transit costs alone.

• Blue Coat found that 39% of P2P users in the US do so on 
corporate networks.

• ISP Tiscali sued by Belgian rights group for not degrading 
or blocking P2P traffic.

• French ISPs agree to disconnect P2P users when issued 
with court order prompted by labels/studios.
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It’s popular, it’s big, it’s costly – but is the market 
worth having as customers?

•The OECD study observed 
that in France, P2P users 
were just as likely to be 
high earners and actually 
more likely to have 
university degrees. This 
contrasts with the US 
experience.
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Proportion of respondents who have downloaded from P2P networks
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Scenario 1: Affinity product

•April 2004 launch – ATA-based VoIP product marketed to 
Morpheus global user base. Morpheus claimed 122m 
downloads at the time.
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Scenario 2: Affinity product
July 2004 launch – targeting 2.7m eDonkey users 
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Scenario 3: Affinity product on steroids
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Voipster

• White label P2P 
telephony solution 
with PSTN breakout

• Targeting B2B and 
ISP markets 

• Aiming at global IP 
peering with other 
platforms
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Peerio

• Out of nowhere into 
the market with four 
contracts in hand.

• Embedded product 
strategy – think “Intel 
inside”

• Claims compatibility 
with H.323 and SIP.
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Scenario 4: Give the user some

Employing DRM to allow syndication of purchased content 
to friends for a commission
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Scenario 4a: Give the user some

• Could this model be applied to an enhanced 
version of TiVoToGo? Or to open-source 
platforms like Torrentocracy?
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Scenario 5: Ad hoc viral marketing
•FORMobile from Forbidden 
Technologies uses Bluetooth 
to distribute video content 
between Symbian-based
phones. 

•SMS used for billing 
authentication and for user 
permission in the case of free 
promotional content.

•Wi-Fi equivalents exist 
(Pocketster), but not with the 
same intent. 

- 18 -

Closing thoughts

• Evidence suggests that the market in Europe may 
have embraced video file sharing on a more 
widespread basis than many other markets.

• Demographic profiles suggest this may be a viable 
market for those able to harness it.

• Early examples of cross-marketing to P2P users 
seem to validate the attractions of the market.

• Further possibilities are opened up by viral 
marketing and P2P content syndication models.



4

- 19 -

• Disclaimer
• This material was produced by Daiwa Institute of Research Europe Limited for and on behalf of Daiwa Securities SMBC Europe Limited.  Daiwa Institute of Research is the trading name of Daiwa Institute of Research Europe Limited.  Daiwa Institute of Research Europe Limited is an appointed representative of Daiwa Securities SMBC Europe Limited which is regulated by The Financial 

Services Authority and is a member of the London Stock Exchange. This material is distributed in the United States by Daiwa Securities America, in Japan by Daiwa Securities SMBC Co. Ltd, Tokyo, and elsewhere in the world by Daiwa Securities SMBC Europe Limited, or another authorized affiliate of Daiwa Securities SMBC Europe Limited (such entities and their associated persons, 
the “Companies”).  The Companies may, from time to time, to the extent permitted by law, participate or invest in other financing transactions with the issuers of the securities referred to herein (the “Securities”), perform services for or solicit business from such issuers, and/or have a position or effect transactions in the Securities or options therefore and/or may have acted as an 
underwriter during the past three years for the issuer of such securities.  In addition, employees of the Companies and of Daiwa Institute of Research and its affiliates may have positions and effect transactions in such securities or options and may serve as Directors of such issuers.  Daiwa Securities SMBC Europe Limited may, to the extent permitted by applicable UK law and other
applicable law or regulation, effect transactions in the Securities before this material is published to recipients.

•
• This document is intended for investors who are not private investors within the meaning of the Rules of The Financial Services Authority and should not, therefore, be distributed to private investors in the United Kingdom.  This document is not to be used or considered as an offer to sell or solicitation of an offer to buy any securities.  Information and opinions contained herein have been 

compiled or arrived at from sources believed to be reliable, but none of the Companies, Daiwa Institute of Research and/or its affiliates accepts liability for any loss arising from the use hereof or makes any representation as to their accuracy or completeness.  Any information to which no source has been attributed should be taken as an estimate by Daiwa Institute of Research.  This 
document is not to be relied upon as such or used in substitution for the exercise of independent judgement.  Should you enter into investment business with Daiwa Securities SMBC Europe’s affiliates outside the United Kingdom, we are obliged to advise that the protection afforded by the United Kingdom regulatory system may not apply; in particular, the benefits of the Financial Services 
Compensation Scheme may not be available.

•
• Additional note to our U.S. readers: Daiwa Securities America is distributing this document in the United States and, in connection therewith, accepts responsibility for its contents.  Any U.S. customer wishing to effect a transaction in any Security should do so only by contacting a representative at Daiwa Securities America in the U.S.
•

• Recommendation Guidance
• 1 - expected to outperform by more than 15% , 2 - expected to outperform by between 5% and 15%, 3 - expected to deviate no more than plus or minus 5%, 4 - expected to underperform by between 5% and 15%, 5 - expected to underperform by more than 15% . All DIR recommendations are made on a 6 months basis. Our benchmark is the DJ STOXX 600 index.
•
•
• North America
• This report was prepared by Daiwa Institute of Research Europe Limited and distributed by Daiwa Securities SMBC Europe Limited. It may not be accurate or complete and should not be relied upon as such.  It reflects the preparer’s views at the time of its preparation, but it is provided with a time delay and does not reflect events occurring after its 

preparation.  The preparer has no obligation to update this report or to continue to prepare research on this subject.  This report is not an offer to sell or the solicitation of any offer to buy securities.  Unless this report says otherwise, any recommendation it makes is risky and appropriate only for sophisticated speculative investors able to incur significant 
losses.  Readers should consult their financial advisors to determine whether any such recommendation is consistent with their own investment objectives, financial situation, and needs.  

•
• This report does not recommend to U.S. recipients the use of Daiwa Securities SMBC Europe Limited or its non-U.S. affiliates to effect trades in any security and is not supplied with any understanding that U.S. recipients will direct commission business to such entities.  Unless applicable law permits otherwise, non-U.S. customers wishing to effect a 

transaction in any securities referenced in this material should contact a Daiwa entity in their local jurisdiction.  U.S. customers wishing to obtain further information or effect transactions in any securities mentioned in this report should contact Daiwa Securities America Inc. (“DSA”), Financial Square, 32 Old Slip, New York, New York 10005 (telephone 
212-612-7000).  In the U.S. this report is approved by DSA and DSA accepts responsibility for its content.

• Ownership of Securities. DSA and its affiliates beneficially own one percent or more of a class of common equity securities of the following issuers: Alpha Corporation; Belx Co., Ltd.; Daiko Denshi Tsushin Ltd.;  Ehime Bank Ltd.; Imperial Hotel, Ltd.; Japan Securities Finance Co. Ltd.; Japan Securities Agents, Ltd.; Kokusai Densetu Co., Ltd.; Ltd.;
Meisei Electric Co., Ltd.;  NIF Ventures Co. Ltd.;  Nomura Co., Ltd.; Shinkin Central Bank; Usen Corp.; Taito Corporation..

• Investment Banking Relationships. DSA or an affiliate has managed or co-managed a public offering of securities in the past 12 months, or has received compensation for investment banking services in the past 12 months, or expects to receive or intends to seek compensation for investment banking services in the next three months, for or from the 
following issuers: ABN Amro; Adtec Plasma Technology Co. Ltd.;  Advance Create Co. Ltd.; Aeon Co. Ltd.; Aeon Credit Service Co. Ltd.;  Aica Kogyo Co Ltd.; Aichi Bank, Ltd/The; Aiful Corp.; Aisin Seiki Co Ltd.; Akindo Sushiro Co. Ltd.; Akzo Nobel NV;  Alliance & Leicester Plc;  Ajinomoto Co, Inc.; Alpha Corp/Japan;  Alpha Credit Group, 
Inc.;  Alpha Group Inc.;  American General Finance; Anabuki Kosan, Inc.; AnGes MG Inc.;  Anglo American Capital; Anritsu Corp.;  Time Warner, Inc.; Apamanshop Co. Ltd.; Aplix Corp.; Arata Corp.; Arbeit-Times Co Ltd.;  Arc Land Sakamoto Co. Ltd.; Arrk Corp.; Artejapan Co Ltd.;  Asahi Breweries Ltd.; Asahi Denka Kogyo KK;  Asahi Glass 
Co. Ltd.; Asahi Intecc Co. Ltd.;  Asahi Pretec Corp.;Asahi Security Co. Ltd.;  ASB Bank Ltd.;  ASIF;  As One Corp.;  AU Optronics; Au Optronics Corp.;  Australia and New Zealand Banking Group Ltd.; AviChina Industry and Technology Company Limited; Banca Comerciala Romana SA; Banco BPI S.A.; Bandai Networks Co. Ltd.; Bandai Visual 
Co. Ltd.; Bank of Austria Creditanstalt;  Bank of Ikeda Ltd./The;  Bank of Kyoto Ltd./The;  Bank of Nova Scotia Ltd.; Bank of Western Australia;  Bank of Yokohama;  BAT International Finance; BCP Finance Bank; Belluna Co. Ltd.; BHP Finance USA Ltd.; BHP Billiton Ltd.; BHW Bausparkasse AG; BMW AG; BNP Paribas; Boeing Co.; Boise 
Cascade Corporation; Bookoff Corp.; BOS International Australia Ltd.; Boston Scientific Corp;  Bradford & Bingley; Bunadarbanki Islands; Business Bank Consulting Co. Ltd.; Caja Duero;  CAM Global Finance; Caixa Catalunya International Finance; Casio Computer Co. Ltd.; Cawachi Ltd.; CCS Inc.;  Central Japan Railway Co.; Chiba Bank 
Ltd./The; China Life Insurance Co.;China Mengniu Dairy Co. Ltd.;  China Merchants Holdings;  China Resources Power Holdings Co., China Shipping Container Lines Ltd.;  China Southern Airlines;  Chloride Group;  Chi Mei Optoelectronics Corp.;  Chubu Electric Power Co. Inc.; Chugoku Electric Power Co Inc/The;  Chugoku Marine Paints Ltd.;
Cima Co Ltd.; CIT Group, Inc.; Citigroup Inc.; Clariant Ltd.;  CMIC Co. Ltd.; Cognis Group; Commonwealth Bank of Australia; Commuture Corp.;  Concorde Securities;  Connect Technologies Corp.; Continental AG; Conversebank; Corrsys-Datron GmbH; Cosel Co. Ltd.; Cosworth Tech/LDV/ MSX Int.; Create SD Co. Ltd.;  Credit Saison Co. 
Ltd.; Cross Plus Inc.;  CSK Corp.;  Cyber Communications, Inc.; Dah Sing Bank; Dah Sing Financial Holdings Ltd.;  Daibiru Corp.; Daidoh Ltd.;  Daihatsu Diesel; Dai-Ichi Cutter Kogyo KK;  Daiichi Pharmaceutical Co. Ltd.; Daikokutenbussan Co. Ltd.; Daio Paper Corp.;  Daishi Bank Ltd./The; Daiwa Securities Group Inc.; Daiyu Eight Co. Ltd.;
Daum Communications Corp.; Depfa Bank plc.; Depfa Deutsche Pfandbriefbank AG;  Deutsche Apotheke Aerztebank;  Deutsche Bank Finance; Dexia Credit Local;  Diamond City Co. Ltd.; Diamond Lease Co. Ltd.;  Dip Corp.;  DMX Technologies Group Ltd.; Dorma Holding GmbH & Co.; Dow Chemical Company; Dydo Drinco, Inc.; Eagle Industry 
Co. Ltd.;  East Japan Railway Co.; Ebara Foods Industry Inc.; EFG Hellas plc;  Electric Power Development Co. Ltd.;  EMTEC Consumer Media GmbH, Eneserve Corp.;. ES-CON Japan Ltd.; Eurohypo AG.; Excel Co. Ltd.; Exedy Corp.; Exel; Finconsumo SPA; First Financial Holding Co., Ltd.;  First Juken Co. Ltd.; Flying Garden Co. Ltd.; Ford 
Credit Australia Limited; Ford Motor  Company; Ford Motor Credit Company; Freddie Mac;  Frontier Real Estate Investment Corp.;  Fuji Co. Ltd.; Fuji Corp. Ltd.; Fuji Electric Co Ltd.;  Fuji Photo Film Co. Ltd.; Fujipream Corp.;  Fuji Television Network Inc.; Fujimori Kogyo Co. Ltd.;  Fujitsu Ltd.; FuKoKu Co. Ltd.; Funai Electric Co. Ltd.; Gambro, 
GECC; GE Capital Australia Funding; General Packer Co. Ltd.; Gentosha;  GK Japan Agency Co. Ltd.;  Global One Real Estate Inverstment Corp.;  GM; GMAC; Goldman Sachs Group, Inc.; Golf Digest Online Inc.; Haba Laboratories, Inc.; Hamakyorex Inc.; Hana Bank; Hankook Tire Co. Ltd.;  Hankyu Corp.;  Hankyu Department Stores; Harakosan
Co. Ltd.; HBOS Treasury Service;  HCA Inc.;  Heiwado Co. Ltd.;  Heiwa Real Estate Co. Ltd.; Hellenic Bank; Henkel; Hephaist Seiko Co. Ltd.;  Hertz Corp.; Hiday Hidaka Corp.; Higashinihon Gas Corp.; Hikari Tsushin, Inc.; Hioki EE Corp.;  Hitachi Construction Machinery Co. Ltd.; Hokkaido Electric Power Co. Inc.; Hokuriku Electric Power Co.;  
Honeys Co. Ltd.;  Hon Hai Precision Industry;  Hoosiers Corp.;   Hoshiden; Hosiden Corp.; HSH N Finance;  HSH Nordbank AG;   Hutchison Telecom;  Hutchison Whampoa Ltd.;  Hyundai Motor Co.;   Ibiden Co Ltd.; Icom, Inc.; IKB Finance BV; IK Co. Ltd.; Impexbank; Index Corp.; Industrial Bank of Korea;  INPEX Corp.;  International Business 
Machine Corp;  International Hotel Group; Internix, Inc.;  Ishikawajima-Harima Heavy Industries Co. Ltd.;  Itochu Europe;  Ito En Ltd.; Ito-Yokado Co. Ltd.; Izumiya Co Ltd.; JFE Holdings Inc.;  Jaccs Co. Ltd.;  Japan Airalines Co. Ltd.;  Japan Automobile Auction Inc.; Japan Aviation Electronics Industry Ltd.;  Japan Longlife Co. Ltd.; Japan National 
Oil Corp.;  Japan Petroleum Exploration Co.; Japan Pulp & Paper Co. Ltd.;  Japan Real Estate Investement Corp.;  Japan Retail Fund Investment; Japan Tobacco Inc.;  Japan Wind Development Co. Ltd.; JSAT Corp.;  JSR Corp.; Kadokawa Holdings Inc.;  Kagawa Bank Ltd/The; Kajima Corp.; Kakaku.com, Inc.; Kanebo; Kanemi Co. Ltd.;  Kansai 
Electric Power Co.;  Kansai Electric Power Co. Inc./ The; Karula Co. Ltd.; Kappa Create Co. Ltd.;  Katokichi Co. Ltd.;  Kato Sangyo Co. Ltd.;  Kawasaki Heavy Industries Ltd.;  KBC IFIMA NV; Keisei Electric Railway Co. Ltd.; Kenko.com, Inc.;  Keyence Corp.; KGaA;  Kinki Nippon Railway Co. Ltd.; Kintetsu World Express Inc.;  Kiriu Corp.;
Kisoji Co. Ltd.;  Kobe Steel Ltd.; Kohsoku Corp.; Komatsu Ltd.; Kookmin Bank; KorAm Bank; Kourakuen Corp.; Koyo Seiko Co. Ltd.;  KT Corporation; Kuraudia Co. Ltd.;  Kureha Chemical Industry Co. Ltd.; Kurita Water Industries Ltd.; Kyushu Electric Power Co. Ltd.;  Laird plc.; LAND Co. Ltd.; Landbanki Islands HF;  Lehman Brothers 
Holding; Leopalace21 Corp.;  LG Electronics Inc.;  Lifestyle Internantional Holdings Limited; Linde AG; Li Ning Company Ltd.;  LVMH; Mag Garden Corp.;  Maeda Corp.; Macquarie Bank Limited; Macromill, Inc.;   Mainichi Comnet Co. Ltd.;  Maruetsu, Inc./The;  Maruichi Steel Tube Ltd.; Matsuda Sangyo Co. Ltd.; Matsushita Electric Works Ltd.;  
Matsushita Electric Works Information Systems Co.; Maxvalu Tokai Co. Ltd.;  Mazda Motor Corp.; MCJ Co. Ltd.;  MDM Holdings GmbH; Meadwestvaco Corp.; Mega Financial Holding Co. Ltd.; Meiho Enterprise Co. Ltd.;  Meiji Dairies Corp.;  Meiji Seika Kaisha Ltd.; Meiko Electronics Co.; Meisei Electric Co. Ltd.; Meisei Industrial, Melco
Holdings Inc.;  Message Co. Ltd.;  MG Technologies; Micronics Japan Co. Ltd.; Mikikogyo Co. Ltd.;  Mikuni,  Millennium America; Mitachi Co. Ltd.; Mitsubishi Chemical Corp.;  Mitsubishi Kakoki Kaish;  Mitsubishi Tokyo Financial Group Inc.; Mitsui & Associates Telepark Corp.;  .Mitsui Mining & Smelting Co Ltd.; Mitsui-Soko Co. Ltd.;  
Mitsukoshi; Miyachi Technos Corp.;  Miyoshi Oil & Fat Co. Ltd.; MOC Corporation;    Mori Trust Sogo Reit, Inc.; MP Technologies Inc.;  MTR Corporation Ltd.; Musashino Bank Ltd/The; Nafco Co. Ltd.; Nagaileben Co. Ltd.;  Nagoya Railroad Co. Ltd.; Nankai Electric Railway Co. Ltd.; Nan Ya Plastics Ltd.; Nanya Technology Corporation; 
National Bank of Canada; National Grid Co. Plc.; National Rural Utilities Cooperation Finance Corp.; Nationwide Building Society; NEC; NEC Corp.; NEC Mobiling Ltd.;  NEC System Technologies Ltd.;  Nestle Australia Limited; Netprice Ltd.;  Neturen Co. Ltd.; NextCom KK;  NGK Spark Plug Co. Ltd,;  Nichia Steel Works Ltd.;  Nichirei Corp.;
Nidec Copal Corp.; Nidec Tosok Corp.; NIF Ventures Ltd.:  Nippon Building Fund, Inc.;  Nippon Care Supply Co Ltd.; Nippon Electric Glass Co. Ltd.;  Nippon Mining Holdings, Inc.;  Nippon Light Metal;  Nippon Primex Inc.;  Nippon Residential Investment Corp.; Nippon Restaurant Corp.; Nippon Restaurant System, Inc.; Nippon Sanso Corp.;  
Nippon Sheet Glass Co. Ltd.;  Nippon Unipac Holding; Nishimatsuya Chain Co Ltd.; Nishi-Nippon Railroad Co. Ltd.; Nissen Co. Ltd.; Nissho Iwai Corp.; Nitori Co. Ltd.; Nittyu Co. Ltd.;  Noda Corp.;  NOK Corp.;  Nomura Real Estate Office Fund, Inc.; Noritsu Koki Co. Ltd.; Noritz Corp; Northern Rock Plc.;  NTT Data Corp.; Obara Corp.; Obayashi 
Corp.; Oenon Holdings, Inc.; Orix JREIT, Inc.;  Odakyu Electric Railway Co. Ltd.; Ohashi Technica, Inc.; OIE Sangyo Co. Ltd.; OJI Paper Co. Ltd.; Okamoto Glass Co. Ltd.;  Okinawa Electric Power; Onco Therapy Science Inc. Onoken Co. Ltd.; ORIX Corp.; Osaka Securities Exchange Co. Ltd.;  Overnight Corporation;  OX Information;  Pal Co. Ltd.;
Paltac Corp.;  Parco Co. Ltd.; Pasona, Inc.; Pasona Tech Inc.; Peoples Insurance Company of China; Pharmarise Corp.; PHH Corp.;; Pia Corp.;  Ping An Insurance Co. ;  Pioneer Corp.; Pla Matels Corp.;   Planet Inc.; Pochet SA;  Point, Inc.;  POSCO; Postabank rt;  Precision System Science Co. Ltd.;  Premier Investment Co.;  QP Corp.; Quin Land Co. 
Ltd.; Rabobank Nederland; Rakuten Inc. Rann International; Raytex Corp.;  Reins International Inc.;  Renaissance Inc.;  Renault S.A.; Rengo Co. Ltd.; Renown; Rentokil Initial; Resorttrust Inc.; Rinnai Corp.; Risa Partners Inc.; Roland DG Corp.;  Royal Bank of Scotland; Saibu Gas Co. Ltd.; Sakata INX Corp.; Samsung Electronics Co. Ltd.;  San-A Co. 
Ltd.; Sanken Electric Co. Ltd.;  Sanyo Electric Credit Co. Ltd.; Sapporo Breweries Ltd.;  Sapporo Drug Store Co. Ltd.;  S&B Foods, Inc.;  Sato Corp.; Satori Electric Co. Ltd.; Sawai Pharmaceutical Co Ltd.; Securicor plc.; Segami Medics Co. Ltd.;  Seiren Co. Ltd.; Septeni Co.;  Sharp Corp.; Shikoku Electric Power Co. Inc.; Shimadzu Corp.; Shimojima
Co. Ltd.; Shingakukai Co. Ltd.;   Shinohara System of Construction Co. Ltd.;  Shin Nippon Biomedical Laboratories Ltd.; Shinsei Bank;   Shiseido Co. Ltd.;  Shochiku Co. Ltd.;  Showa Highpolymer Co. Ltd.;  Showa Shinku Co. Ltd.; Shuei Yobiko Co. Ltd.; Siemens AG; Silex Technology, Inc.;   Silicon Sensor International AG; Sinocom Software 
Group Limited; Site Support Institute Co. Ltd.;  SK-Electronics, Ltd.;  SKI Corp.;  Skylark Co.; Softbank Investment Corporation;  Sogo Clinical Pharmacology Co. Ltd.; Sohken Homes Co. Ltd.; Soken Chemical & Engineering Co. Ltd.; Soiken Inc.; Sosei Co. Ltd.; Sparebanken Rogaland; Spectris;  SPK Corp.; Stanley Electric Co. Ltd.; STB 
Leasing Co. Ltd.;  St. Marc Co. Ltd.; Strawberry Corp.; Studio Alice Co. Ltd.; Sumitomo Chemical Co. Ltd.; Sumitomo Corp.;  Sumitomo Light Metal Industries Ltd.; Sumitomo Mitsui Banking Corp.; Sumitomo Osaka Cement Co. Ltd.; Sumitomo Realty & Development Co. Ltd.; Sumitomo Trust & Banking Co Ltd/The; Sumitomo Wiring Systems 
Ltd.; Sunx Ltd.; Suzuken Co. Ltd.; Ltd.; SVOX AG; Sysmex Corp.; Tac Co. Ltd.; Taisei Corp.;  Taiyo Life Insurance Company;  Taiyo Tuden Co. Ltd.; Takachiho Electric Co. Ltd.; Takara Leben Co. Ltd.;  Takeuchi Manufacturing Co. Ltd.; Tamron Co. Ltd.;  TCL International Holdings; Techno Medica Co. Ltd.; Telstra;  10art-ni Corp.;  T 
Hasegawa Co. Ltd..; Tietech Co. Ltd.;  Tobu Railway Co. Ltd.; Tocalo Co. Ltd.; Toho Gas Co. Ltd.; Tohoku Electric Power Co. Inc.; Tokai Rika Co. Ltd.; Token Corp.;  Tokyo Electric Power Co.; Tokyo Gas Co. Ltd.; Tokyo Tatemono Co. Ltd.; Tokyu Corp.; Tokyu REIT, Inc.; Tokyu Store Chain;  Tomen Devices Corp.; Tomy Co. Ltd.;  Toppan 
Printing Co. Ltd.; Toray Industries Inc.; Toray Medical; Tosei Corp.; Toshiba Corp.;  Tosho Co. Ltd.; Total Capital SA; Touei Housing Corp.; Toya Ink Manufacturing Co. Ltd.; Toyoda Gosei Co Ltd.;  Toyo Logistics;  Toyoda Machine Works Ltd.; Toyo Radiator Co. Ltd.; Toyota Credit Canada, Inc.; Toyota Finance Australia Ltd.; Toyota Motor 
Corp.; Toyota Motor Credit Corporation; Toyo Tire & Rubber Co Ltd.; Trusco Nakayama Corp.; Tsukui Corp.;  TT Electronics;  TV Tokyo Corp.;  UFJ Central Leasing Co. Ltd.;  UFJ Holdings Inc.; Ulvac Inc.; Union Oil Co. of California; Union Pacific Corp.; United Microelectronics Corporation; United Urban Investement Corp.; Up Garage Co. Ltd.; 
US Cellular Corp.; Valic Co. Ltd.;  Valor Co. Ltd.;  USC Corp.; US Cellular Corp.; Usen Corp.; VeriServe Corp.; VeriSign Japan KK; Verizon Global Funding Corp.; Viacom Inc.; Village Vanguard Co. Ltd.; Volkswagen Financial Services AG; Volkswagen International Finance NV; VT Holdings Co.; Wacom Co Ltd./Japan; Warabeya Nichiyo Co. 
Ltd.;  Watts Co. Ltd.; Webzen Inc.; West Co Ltd.;  West Japan Railway Co. ; Westpac Banking Corporation; Wintest Corp.; Wolstenholme International Ltd.; Woori Financial Holdings Co. Ltd.;  World Co. Ltd.; Yamazawa Co Ltd.; Y’s table Corp.; Zakkaya Bulldog Co. Ltd.; Ziphyr Co. Ltd.

• The statements in the two preceding paragraphs are made as of August 1, 2004. 
• DSA Market Making. DSA made a market in securities or ADRs of the following issuers at the time this report was published: Mitsui & Co.; NEC; Millea Holdings; Trend Micro; Crayfish; Makita; Internet Initiative Japan; Fuji Photo Film; Kirin Brewery; Nissan Motor; Sanyo Electric; CSK Corp.; Daiei Inc.; Wacoal Corp.; All Nippon Airways; Bandai; 

Bridgestone; Casio; Fujitsu; Isuzu; Sega; Sharp; Shiseido; Q.P. Corp.; and Sumitomo Corporation.
• Research Analyst Conflicts.  The principal research analysts who prepared this report have no financial interest in securities of the issuers covered in the report and are not aware of any material relevant conflict of interest involving them or DSA, except as noted: no exceptions.
•
•
• Hong Kong 
• This publication is produced by Daiwa Institute of Research Europe Limited, and distributed by Daiwa Institute of Research (Hong Kong) Limited and/or its affiliates.  This publication and the contents hereof are intended for information purposes only, and may be subject to change without further notice.  Any use, disclosure, distribution, dissemination, copying, printing or reliance on this 

publication for any other purpose without our prior consent or approval is strictly prohibited.  Neither Daiwa Institute of Research (Hong Kong) Limited, nor any of its affiliates, nor any of its or their respective directors, officers, servants and employees, represent nor warrant the accuracy or completeness of the information contained herein or as to the existence of other facts which might be 
significant, and will not accept any responsibility or liability whatsoever for any use of or reliance upon this publication or any of the contents hereof.  Neither this publication, nor any content hereof, constitute, or are to be construed as, an offer or solicitation of an offer to buy or sell any of the securities or investments mentioned herein in any country or jurisdiction nor, unless expressly 
provided, any recommendation or investment opinion or advice.  Any view, recommendation, opinion or advice expressed in this publication may not necessarily reflect those of Daiwa Institute of Research (Hong Kong) Limited, except where the publication states otherwise.

•
• Daiwa Institute of Research (Hong Kong) Limited, its parent, holding, subsidiaries or affiliates, or its or their respective directors, officers, servants and employees may have positions in or may be materially interested in the securities in any of the markets mentioned or may have also performed investment banking and other services for the issuers of such securities.  
•
• Additional information may be available upon request.


